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•• JosephJoseph E.E. StiglitzStiglitz isis anan AmericanAmerican economisteconomist andand aa
professorprofessor atat ColumbiaColumbia University.University. JosephJoseph E.E. StiglitzStiglitz
was born in Gary, Indiana in 1943. was born in Gary, Indiana in 1943. 

•• InIn 2001,2001, hehe waswas awardedawarded thethe NobelNobel PrizePrize inin
economicseconomics forfor hishis analysesanalyses ofof marketsmarkets withwith
asymmetric information, asymmetric information, 

•• HisHis book book GlobalizationGlobalization andand ItsIts DiscontentsDiscontents (2002) (2002) hashas
been translated into 35 languages.been translated into 35 languages.

•• HeHe servedserved asas thethe chairmanchairman ofof thethe CouncilCouncil ofof
EconomicEconomic AdvisorsAdvisors duringduring thethe ClintonClinton administrationadministration
inin thethe mid-ninetiesmid-nineties andand asas thethe chiefchief economisteconomist atat thethe
World Bank in the latter portion the nineties.World Bank in the latter portion the nineties.

••   
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•• DuringDuring hishis workwork inin thesethese roles,roles, StiglitzStiglitz waswas dissatisfieddissatisfied
with the International Monetary Fund (IMF)with the International Monetary Fund (IMF)

•• HisHis workwork reflectsreflects hishis ideaidea thatthat thethe IMF’sIMF’s policiespolicies areare
founded on neoliberal ideas. But these are not sound.founded on neoliberal ideas. But these are not sound.

•• In In GlobalizationGlobalization andand ItsIts DiscontentsDiscontents,, hehe blamesblames IMFIMF
policiespolicies forfor thethe EastEast AsianAsian financialfinancial crisiscrisis andand thethe
Argentinian economic crisis.Argentinian economic crisis.

•• HeHe alsoalso layslays blameblame atat IMF’sIMF’s doordoor forfor Russia’sRussia’s failedfailed
attemptattempt toto convertconvert toto aa marketmarket economy,economy, asas wellwell asas aa
lack of development in Sub-Saharan Africa.lack of development in Sub-Saharan Africa.

•• TheThe policiespolicies hehe criticizescriticizes areare high-interesthigh-interest rates,rates, thethe
liberalizationliberalization ofof capitalcapital markets,markets, fiscalfiscal austerityausterity ((ಹಣ�ಾ�ನಹಣ�ಾ�ನ
ಸಂಯಮಸಂಯಮ) ) and the privatization of state assets.and the privatization of state assets.
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•• StiglitzStiglitz inin hishis workwork GlobalismGlobalism andand itsits discontentsdiscontents mainlymainly describesdescribes
thethe growinggrowing oppositionopposition inin thethe developingdeveloping worldworld toto globalizingglobalizing
reforms. It has become a mystery (reforms. It has become a mystery (ರಹಸ�ರಹಸ�) () (�ಾ�ಾ�ಾಲ�ಾ�ಾ�ಾಲ).).

•• PeoplePeople inin developingdeveloping countriescountries hadhad beenbeen toldtold thatthat globalizationglobalization
wouldwould increaseincrease overalloverall wellbeing.wellbeing. ButBut whywhy hadhad soso manymany peoplepeople
become so hostile (become so hostile (ಶತು�ಶತು�) to it.) to it.

•• AccordingAccording toto Stiglitz,Stiglitz, thethe policiespolicies thatthat governgovern thethe IMF—neoliberal,IMF—neoliberal,
neoclassical,neoclassical, andand freefree market—aremarket—are thethe equivalentsequivalents ofof thethe laissez-laissez-
fairefaire ((Individualism/Individualism/ವ���ವ��� ವ�ವ�ಾರದ��ವ�ವ�ಾರದ�� ಸ�ಾ�ರಸ�ಾ�ರ ಪ��ೕ�ಸ�ರುವ�ದುಪ��ೕ�ಸ�ರುವ�ದು// ಇ�ೂ�ಬ�ರಇ�ೂ�ಬ�ರ �ಷಯದ���ಷಯದ�� �ೖ�ೖ

�ಾಕ�ರು���ಾಕ�ರು��) ) economics of the late 1800s.economics of the late 1800s.
•• Basically,Basically, StiglitzStiglitz isis againstagainst bothboth trickle-downtrickle-down economicseconomics andand lowerlower

wages as solutions to unemployment and poverty.wages as solutions to unemployment and poverty.
•• HeHe accusesaccuses thethe WashingtonWashington ConsensusConsensus policypolicy (free(free markets)markets) ofof

being born of bad science and ideologybeing born of bad science and ideology
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Global GovernanceGlobal Governance
without Global Governmentwithout Global Government

•• AccordingAccording toto StiglitzStiglitz thethe currentcurrent formform ofof globalizationglobalization isis ‘global‘global
governancegovernance withoutwithout globalglobal government’government’ ((�ಾಗ�ಕ�ಾಗ�ಕ ಸ�ಾ�ರ�ಲ��ಸ�ಾ�ರ�ಲ�� �ಾಗ�ಕ�ಾಗ�ಕ
ಆಡ�ತಆಡ�ತ). ). MNC’s, capitalists, industrialist rule the world.MNC’s, capitalists, industrialist rule the world.

•• InternationalInternational financialfinancial institutions,institutions, IMF,IMF, WTO,WTO, andand WorldWorld Bank,Bank, lacklack
any necessary checks and balances.any necessary checks and balances.

•• TheseThese internationalinternational financialfinancial institutionsinstitutions areare isolatedisolated andand solesole
decidersdeciders ofof financialfinancial policiespolicies andand enforceenforce withoutwithout hearinghearing anyany
dissenting opinions, generally developing countries.dissenting opinions, generally developing countries.

•• IMF’sIMF’s recklessreckless liberalization,liberalization, privatization,privatization, andand deregulationderegulation areare
violating  developing countries’ sovereignties.violating  developing countries’ sovereignties.

•• ThusThus ratherrather thanthan workingworking forfor equityequity andand removalremoval ofof poverty,poverty,
financialfinancial institutionsinstitutions becomebecome spokespersonsspokespersons ofof thethe financialfinancial
community.community.
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•• TheThe policiespolicies ofof thesethese institutionsinstitutions widenwiden thethe gapgap betweenbetween developeddeveloped andand
developingdeveloping countries.countries. ItIt hashas emergedemerged fromfrom undemocraticundemocratic
paternalism(restrictionpaternalism(restriction onon freedom/freedom/ interferenceinterference withwith thethe libertyliberty oror
autonomyautonomy ofof anotheranother personperson ((ಪ��ಾಪ�ಭುತ�-��ೂೕ�ಪ��ಾಪ�ಭುತ�-��ೂೕ�)) andand lacklack ofof accountability,accountability,
((�ೂ��ಾ���ೂ��ಾ��)) transparency transparency.( .( �ಾರದಶ�ಕ��ಾರದಶ�ಕ�))

•• Undemocratic paternalism isUndemocratic paternalism is emergesemerges throughthrough ideology.ideology. ItIt believedbelieved thatthat
IMF model is universally applicable.IMF model is universally applicable.

•• Moreover,Moreover, lacklack ofof accountabilityaccountability andand transparencytransparency isis pronouncedpronounced inin unfairunfair
trade agenda, the Uruguay round.trade agenda, the Uruguay round.

•• TheThe North,North, EuropeanEuropean UnionUnion andand USUS achievedachieved bilateralbilateral conventionsconventions
called Blaircalled Blair HouseHouse Agreement.Agreement. TheyThey imposedimposed restrictionrestriction onon subsidizationsubsidization
ofof agriculture.agriculture. AsAs aa resultresult UruguayUruguay roundround failedfailed andand putput developingdeveloping
countries to greater risk and shakycountries to greater risk and shaky

•• StiglitzStiglitz stronglystrongly criticizedcriticized thethe currentcurrent globalglobal governancegovernance withoutwithout globalglobal
government.government. HeHe openlyopenly supportedsupported globalglobal socialsocial justice,justice, globalglobal affinityaffinity toto
eradicate  poverty and create better environment.eradicate  poverty and create better environment.
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On the question of globalizationOn the question of globalization

•• Stiglitz doesn’t completely criticized the process of globalization.Stiglitz doesn’t completely criticized the process of globalization.
•• HeHe statesstates thatthat itit cancan eithereither leadlead toto successsuccess oror failure,failure, dependingdepending onon

howhow it’sit’s managed.managed. BecauseBecause ofof thethe wayway thethe IMFIMF hashas managedmanaged
globalization, he believes it’s a failure.globalization, he believes it’s a failure.

•• StiglitzStiglitz writeswrites thatthat inin orderorder toto getget successsuccess globalizationglobalization mustmust bebe
managedmanaged byby aa nationalnational governmentgovernment thatthat welcomeswelcomes thethe
characteristics of individual countries worldwide.characteristics of individual countries worldwide.

•• HeHe providesprovides twotwo examplesexamples ofof successfulsuccessful globalizationglobalization basedbased onon
exports:exports: SouthSouth KoreaKorea andand Taiwan.Taiwan. StiglitzStiglitz showsshows howhow bothboth closedclosed
thethe gapsgaps inin knowledge,knowledge, technology,technology, andand capital.capital. TheyThey experiencedexperienced
growth and were able to share those benefits equally to its people.growth and were able to share those benefits equally to its people.
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•• AccordingAccording toto StiglitzStiglitz thethe IMFIMF waswas foundedfounded onon aa mandatemandate thatthat itit
wouldwould assistassist developingdeveloping countries.countries. HeHe creditscredits JohnJohn MaynardMaynard
Keynes,Keynes, aa BritishBritish economist,economist, withwith helpinghelping toto conceiveconceive thethe IMF’sIMF’s
original mandate.original mandate.

•• HadHad IMFIMF successfullysuccessfully followedfollowed thethe originaloriginal mandate,mandate, itit wouldwould leadlead
to different results.to different results.

•• DespiteDespite thethe inabilityinability ofof thethe IMFIMF andand WorldWorld BankBank toto growgrow developingdeveloping
nationsnations atat fullfull employment,employment, StiglitzStiglitz doesn’tdoesn’t recommendrecommend dissolvingdissolving
thesethese organizations.organizations. Rather,Rather, hehe writeswrites thatthat theythey shouldshould undergoundergo
reformreform toto bringbring themthem intointo transparencytransparency andand accountabilityaccountability soso theythey
can fulfil their original mandates.can fulfil their original mandates.

•• HeHe writeswrites thatthat withwith thethe mostmost ofof thethe developingdeveloping nationsnations thatthat faceface
malaria,malaria, AIDS,AIDS, andand rapidrapid populationpopulation growth,growth, asas wellwell asas withwith
environmentalenvironmental changeschanges worldwide.worldwide. ToTo controlcontrol thesethese StiglitzStiglitz
suggested to incorporate the original ideas of  Keynes.suggested to incorporate the original ideas of  Keynes.
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•• Keynes'Keynes' mandatemandate forfor equitableequitable growthgrowth isis moremore urgenturgent nownow thanthan ever.ever.
HeHe advocatesadvocates aa gradual,gradual, sequential,sequential, andand selectiveselective approachapproach toto
institutionalinstitutional development,development, landland reformreform andand privatization,privatization, capitalcapital
marketmarket liberalization,liberalization, competitioncompetition policies,policies, workerworker safetysafety nets,nets,
healthhealth infrastructure,infrastructure, andand education.education. DifferentDifferent countriescountries willwill needneed toto
follow different paths.follow different paths.

•• HeHe alsoalso pointspoints outout "global"global governancegovernance withoutwithout globalglobal government,"government,"
andand suggestssuggests thatthat wewe needneed toto recognizerecognize thethe inequitiesinequities ofof thethe "global"global
economic architecture."economic architecture."

•• StabilizationStabilization isis onon thethe agenda;agenda; jobjob creationcreation isis not.not. Taxation,Taxation, andand itsits
adverseadverse effects,effects, areare onon thethe agenda;agenda; landland reformreform isis off.off. ThereThere isis
moneymoney toto bailbail outout banksbanks butbut notnot toto paypay forfor improvedimproved educationeducation andand
health services.health services.
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•• InIn conclusion,conclusion, itit isis necessarynecessary toto looklook atat thosethose casescases wherewhere ThirdThird
WorldWorld developmentdevelopment actuallyactually succeeded.succeeded. SouthSouth AsiaAsia andand ChinaChina areare
thethe world'sworld's twotwo greatestgreatest emergingemerging markets.markets. SouthSouth AsiaAsia repeatedlyrepeatedly
resistedresisted IMFIMF conditionsconditions (especially(especially SouthSouth KoreaKorea andand Malaysia)Malaysia) andand
China declined any IMF money whatsoever.China declined any IMF money whatsoever.

•• StiglitzStiglitz believesbelieves thatthat promotingpromoting locallocal andand internationalinternational democracydemocracy isis
fundamentalfundamental toto reformingreforming globalglobal economiceconomic policy.policy. DemocracyDemocracy aidsaids
socialsocial stability,stability, empowersempowers thethe freefree flowflow ofof information,information, andand promotespromotes
aa decentralizeddecentralized economyeconomy uponupon whichwhich efficientefficient andand equitableequitable
economies rely.economies rely.

•• DevelopingDeveloping countriescountries alsoalso shouldshould bebe givengiven votingvoting rightsrights byby IMFIMF andand
WTOWTO

•• FinallyFinally forfor Stiglitz,Stiglitz, promotingpromoting democracydemocracy importantimportant thanthan promotingpromoting
business. Democracy is first business is last.business. Democracy is first business is last.
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